Public Banking Promotes

Fiscal Responsibility

New Economy Project PUBLIC BANK NYC

The proposed New York Public Banking Act (NYPBA) establishes a safe and appropriate regulatory
framework for local public banks, created by governments and chartered to serve the public interest. Public
banks would hold government funds currently on deposit at commercial banks and reinvest in sustainable
community economic development in low-income and historically-redlined Black and brown communities.

SAFE, SOUND, AND EQUITABLE BANKING

Public banks are established to serve a public purpose - not to maximize profits for private shareholders.
Under the NYPBA, local public banks would engage in equitable and responsible lending, following strict
financial principles that ensure safety and soundness. By leveraging public money to fund affordable
housing, small businesses, renewable energy and other projects, public banks will build diverse loan
portfolios that generate reliable returns, minimize risk, and maximize local economic impact. Successful
public banks exist around the world, and studies show they frequently outperform private banks in terms
of safety, accountability, and profitability.! For example, here in the U.S., the century-old public Bank of
North Dakota helped the state weather the 2008 financial crisis better than others.2

STRONG REGULATORY RESPONSIBLE LENDING
OVERSIGHT AND ACCOUNTABILITY FOR PUBLIC GOOD
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The daily operations of public banks will be run by

independent banking professionals. Public banks will be governed by an accountable board of directors that
includes community leaders representing historically-redlined neighborhoods, individuals with community
banking experience, and other stakeholders with relevant expertise. The NYPBA requires that a majority of
public bank board members be independent of the local government, shielding the bank from political
interference while promoting meaningful community representation and accountability.
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